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TRADEX EQUITY FUND LIMITED

STATEMENT OF MANAGEMENT’S RESPONSIBILITY

To our shareholders,

The accompanying Management Report of Fund Performance and Financial Statements have
been prepared by Tradex Management Inc., the Manager of Tradex Equity Fund Limited,
and approved by the Manager’s and the Fund’s Board of Directors. The Fund’s Manager

is responsible for the information and representations contained in the Management
Report of Fund Performance and Financial Statements. The Management Report of Fund
Performance in the front section of this document is unaudited, whereas the Financial
Statements appearing in the second section are audited.

Tradex Management Inc. maintains appropriate processes to ensure that relevant and
reliable financial information is produced. The financial statements have been prepared in ac-
cordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board (IFRS Accounting Standards) and include certain amounts that are based on estimates
and judgements. The material accounting policies that management believes are appropriate
for the Fund are described in Note 2 to the Financial Statements.

PricewaterhouseCoopers LLP is the external auditor of the Fund, appointed by the
shareholders of Tradex Equity Fund Limited. They have audited the Financial Statements in
accordance with Canadian generally accepted auditing standards to enable them to express
to the shareholders their opinion on the Financial Statements.

/s/Blair Cooper /s/Tom MacDonald
Blair Cooper Tom MacDonald
President and CEO Chair and Director

March 26, 2026
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ANNUAL MANAGEMENT REPORT OF FUND PERFORMANCE

for the year ended December 31, 2025

I. MANAGEMENT DISCUSSION OF FUND PERFORMANCE

Investment Objectives and Strategies

The Fund’s objective is to achieve long-term capital appreciation
by investing primarily in a diversified portfolio of common shares
of Canadian companies plus shares of companies in the United
States and other countries.

The strategy of the Fund is to build positions in high quality
growing companies. The Fund can be aggressive in the sense of
stock and sector concentration, and will own a relatively high
level of small cap stocks when desirable. Foreign content will
represent up to 50% of the total portfolio value.

To maintain adequate portfolio diversification, thus reducing risk,
at least five S&P/TSX Composite Index industry sectors will be
represented. To reduce currency risk, in normal times a portion
of the foreign currency exposure will be hedged into Canadian
dollars through derivatives known as forward contracts. The Fund
will generally be fully invested, but should market conditions
temporarily deteriorate, up to 30% of the portfolio could be
converted into cash.

Risk

There were no significant changes to the investment objectives
and strategies that affected the Fund’s overall risk level during
the reporting period. The risks of investing in the Fund remain
as discussed in the Fund’s most recent Simplified Prospectus.
The Fund is suitable for investors who have a medium to long
term investment horizon, who want to invest in a broad range
of Canadian and foreign stocks and who can handle the ups and
downs of the stock market.

Results of Operations

An investment in Tradex Equity Fund Limited increased in value
by 20.6% during 2025 compared to an increase of 17.1% in its
benchmark, the S&P/TSX Total Return Index.

Trade tensions and central bank announcements dominated
headlines for the first quarter. Uncertainty over the Trump
administration’s tariff threats and the potential for a global
trade war made it difficult for the BoC to provide assumptions or
guideposts for the Canadian economy, and had equity markets
whipsawing. The S&P/TSX Composite Index experienced a
pullback yet managed to post a gain of 1.5% for the quarter.
Global equities suffered a sharp decline in April in response

to the “Liberation Day” tariffs, but subsequently staged an
impressive comeback and set new all-time highs in the face of
heightened policy uncertainty and geopolitical tensions. The
portfolio outperformed its benchmark against this challenging
and volatile backdrop. Subsequent progress on trade propelled
the S&P 500 back to levels which make further gains increasingly
dependent on strong earnings growth and elevated investor
confidence. The US dollar is one of the worst performing
currencies since Donald Trump’s inauguration in late January. The
Canadian equity market performed strongly in the third quarter
and outperformed the U.S and Global equity markets This quarter
has been a tough landscape for active management, with the

relative performance lag predominantly driven by the underweight
to gold stocks and security selection decisions within Technology.
Global equities delivered robust gains over the quarter, extending
the sharp recovery from the tariff-driven sell-off in April and
propelling most major indices to record highs. The market’s
advance was underpinned by a concentrated group of stocks

with exposure AI, which benefitted from heightened investor
enthusiasm, unprecedented capital investments, and accelerating
adoption. Within this context, the portfolio posted a solid
absolute return but lagged its benchmark slightly. Although the
portfolio posted a strong return this quarter, it underperformed
the Canadian equity market. Gold equities contributed ~2% to
the index thus the portfolio’s underweight hurt performance.
Global equities delivered their third consecutive year of double-
digit gains in 2025 and reached new all-time highs in December,
showcasing impressive resilience despite AI- and tariff-induced
volatility earlier in the year.

At year-end 59% of the value of the Fund’s investment portfolio
was in Canadian equities, with 27% US and 14% non-North-
American (versus 58%, 26% and 16%, respectively, at the start
of the year). The number of companies held in the Canadian
portion of the portfolio decreased from 81 to 78 while the
number of foreign positions remained at 43. Small and mid cap
companies represent a fairly large proportion of the Canadian
portfolio and Portfolio Manager Phillips, Hager and North
(PH&N)* was active throughout the year adding several new
names in both the Canadian and foreign portions of the portfolio
while eliminating and trimming several others to take advantage
of opportunities as they arose.

Canadian financial stocks continue to represent the “core” of

the Canadian portion of the portfolio, including its largest
holdings; Royal Bank of Canada, with all 5 of Canada’s largest
banks held collectively representing over 13% of the fund’s net
asset value. The foreign portion of the portfolio is a concentrated
(typical 35-45 holdings range) strategy managed with a core
investment style focused on high-quality growing companies with
strong competitive dynamics. The process is designed to avoid
unintended risks, while maximizing company-specific exposures.
PH&N identify companies that exhibit the strongest long-term
competitive dynamics and then construct the portfolio using
strong risk management approaches.

Throughout the year PH&N hedged in the range of 20-40% of
the Fund’s US dollar exposure into Canadian dollars through
derivatives known as forward contracts. This active hedging
program, which is designed as a risk mitigation strategy, reduced
a portion of the currency related losses that the Fund would
otherwise have experienced through the strengthening of the
Canadian currency.

A listing of the entire investment portfolio appears on pages 9 to
11. In addition, a summary of the weighting of the Fund’s assets
in various geographies appears under the heading “Summary of
Investment Portfolio”.
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ANNUAL MANAGEMENT REPORT OF FUND PERFORMANCE (continued)

In 2025 there was an increase in the number of shares
outstanding while the Fund’s total net asset value increased from
$161.9 million at the start of the year to $185.9 million at year-
end. The Fund’s management expense ratio (MER) continued to

be among the lowest for actively managed Canadian equity funds.

The management expense ratio increased to 1.02% in 2025 from
0.97% in 2024 (Morningstar reports that the median MER for
Canadian focused equity funds is 2.29%). This was achieved

in part because Tradex Management Inc. was able to rebate a
total of $407,681 in its management fees to the Fund in 2025
($426,575 in 2024). There was a capital gain distribution of
$1.40 per share paid at the beginning of 2025, while at the end
of 2025 the year end ordinary dividend of 48 cents per share was
paid to shareholders.

* Phillips, Hager & North Investment Management (PH&N) is an
operating division within RBC Global Asset Management Inc., an
indirect wholly owned subsidiary of Royal Bank of Canada.

Recent Developments
On January 30, 2026 there was $2.67 in capital gains
distribution paid to shareholders of the Fund.

Related Party Transactions and Management Fees

Tradex Management Inc. is the manager of the Fund, and as such,
is responsible for directing the business, operations and affairs of
the Fund. It performs this duty for an annual fee of 0.7% of the
Fund’s net asset value, calculated and accruing daily. This amounted
to $1,337,186 in 2025 (including HST) and represents 71% of the
total expenses paid by the Fund (excluding brokerage fees).

Many of the functions involved in operating the Fund are
contracted out to leading professional firms in the mutual fund

industry in Canada. Therefore, one of the key duties of the
Manager is to negotiate and manage these contracts. Tradex
Management Inc. is also the principal distributor of the Fund
and, as such, is responsible for most of the communications
with the Fund’s shareholders and potential shareholders. Tradex
Management Inc. receives no additional fees or commissions for
being the Fund’s principal distributor.

Since Tradex Management Inc. operates on an “at cost” basis,
when financial conditions permit, for the benefit of its investors,
it voluntarily rebates and/or waives a portion of the management
fees paid to it by the Fund. These rebates/waivers reduce the
expenses for the Fund, which, in turn, reduce its management
expense ratio. In 2025, $407,681 in expenses were reduced for
the Fund through such transactions ($426,575 in 2024).

Other Expenses

The other expenses incurred by the Fund in 2025 amounted to
$964,935 and were paid to third party suppliers, governments
and regulatory authorities. These represent investment advisory
fees (paid to Phillips, Hager & North Investment Management),
administrative fees paid for fund accounting, the registrar
function and other related activities (paid to RBC Investor
Services, FundSERV Inc. and various other suppliers), costs

of the independent review committee, audit fees (paid to
PricewaterhouseCoopers LLP), custodian fees (paid to RBC
Investor Services), registration fees and expenses (paid to the
13 securities regulatory authorities in Canada), transaction
costs (paid to various suppliers) and foreign withholding taxes
(paid to appropriate foreign governments). A listing of the
various expenses paid by the Fund appears in the statements of
comprehensive income on page 11.
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ANNUAL MANAGEMENT REPORT OF FUND PERFORMANCE (continued)

IT. FINANCIAL HIGHLIGHTS

The following table shows selected key financial information about the Fund and is intended to help you understand the Fund’s financial
performance for the past five years
The Fund’s Net Assets per Share @ For the five years ended December 31

2025 2024 2023 2022 2021

Net assets per share, beginning of year $ 30,71 $ 2599 § 2419 $§  29.17 § 24.10
Increase (decrease) from operations:

Total revenue $ 0.66 $ 0.69 $ 0.66 $ 0.63 $ 0.64

Total expenses $ (0.35) $ (0.31) $ (0.33) $ (0.29) $  (0.30)

Realized gains (losses) for the year $ 3.89 § 203 $ 1.18 § 0.68 $ 1.59

Unrealized gains (losses) for the year $ 1.85 $ 293§ 075 $ (5.08) $ 3.54
Total increase (decrease) from operations (2) $ 6.05 $ 534 § 226 $  (4.06) $ 5.47
Distributions to investors:

From dividends $ 0.48 $ 0.48 § 0.48 % 0.46 $ 0.41

From capital gains $ 1.40 $ 013 § — 9 0.48 $ =
Total Annual Distributions (3) $ 1.90 $ 0.61 $ 0.48 $ 0.94 $ 0.41
Net assets per share, end of year $ 3493 $ 30.71  § 2599 § 2419 $ 29.17
(1) The information for 2021-2025 is derived from the Fund’s audited annual financial statements.
(2) Net assets and distributions are based on the actual number of shares outstanding at the relevant time. The increase/decrease from

operations is based on the weighted average number of shares outstanding over the year.

(3) Distributions were paid in cash/reinvested in additional shares of the Fund, or both.
Ratios and Supplemental Data 2025 2024 2023 2022 2021
Total net asset value, end of year (000’s) $ 185,944 $ 161,943 $ 140,523 § 139,483 $ 166,836
Weighted average net asset value (000's) $ 171,011 § 152,855 $ 140,385 $ 147,605 $ 154,276
Number of shares outstanding, end of year 5,323,751 5,273,885 5,406,290 5,766,079 5,719,834
Management expense ratio (1) 1.02% 0.97% 1.18% 1.02% 1.00%
Management expense ratio before waivers or absorptions (1) 1.26% 1.25% 1.31% 1.32% 1.25%
Trading expense ratio (2) 0.04% 0.03% 0.03% 0.01% 0.03%
Portfolio turnover rate (3) 48.20% 28.30% 25.99% 20.02% 17.57%
Net asset value per share, end of year $ 3493 $ 30,71 $ 25.99 $ 24.19 $  29.17

(1) Management expense ratio is based on total expenses (excluding broker commissions and other portfolio transaction costs) for the year and is
expressed as an annualized percentage of daily average net asset value during the year.

(2) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of
daily average net asset value during the year.

(3) The Fund'’s portfolio turnover rate indicates how actively the Fund’s portfolio adviser manages its portfolio investments. A portfolio
turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the year.
The higher a Fund’s portfolio turnover rate in a year, the greater the trading costs payable by the Fund in the year, and the greater
the chance of an investor receiving taxable capital gains in the year. There is not necessarily a relationship between a high turnover
rate and the performance of a Fund.
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ANNUAL MANAGEMENT REPORT OF FUND PERFORMANCE (continued)

ITI. PAST PERFORMANCE

The past performance of the Fund is set out in the Year-by-Year Returns and Annual Compound Returns chart and table. All performance

returns:
e are calculated as of December 31 of each year;

e assume all distributions made by the Fund were reinvested without charge to purchase additional shares of the Fund; and

e are not reduced by any income taxes payable by you. You will be taxable on the dividends and distributions of net income even if you
have reinvested them to purchase additional shares, unless your investment is held in a registered tax plan.

The past performance of the Fund does not necessarily indicate how it will perform in the future.

Year-by-Year Returns

This bar chart shows the Fund’s annual
performance in each of the past ten years.

The chart shows in percentage terms how an
investment made on January 1 would have
increased or decreased by December 31 for
each of the ten years, and how the performance
varied from year to year.
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Annual Compound Returns

to the S&P/TSX Composite Total Return Index.

The following table shows the Fund’s annual compound total return for the periods indicated, as of December 31, 2025, compared

dividends.

Past 10 years Past 5 years Past 3 years Past year
Tradex Equity Fund Limited 10.7% 10.9% 16.8% 20.6%
SE&P/TSX Composite Total Return Index 12.7% 16.1% 21.4% 17.1%

The S&P/TSX Composite Total Return Index is the recognized standard for measuring the overall performance of the Canadian
equity market. The Index covers approximately 95% of Canadian equity market capitalization and assumes the reinvestment of all
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ANNUAL MANAGEMENT REPORT OF FUND PERFORMANCE (continued)

IV. SUMMARY OF INVESTMENT PORTFOLIO

A summary of the investment portfolio as at December 31, 2025 , broken down by the geographic location of the companies in the
portfolio (as a percentage of net asset value), is as follows:

- Canada (58.8%)
|| United-States (27.0%)

- United Kingdom (5.1%)
- Bermuda (1.2%)

| |Ttaly (1.1%)
-Japan (1.0%)

|:| France (1.0%)
- Others (4.1%)

- Cash and net receivables (0.7%)

The following investments represent the 25 largest holdings of the Fund as of December 31, 2025 , shown as a percentage of the
Fund's net asset value. The list is of interest only as of the date indicated, as the percentages may have changed, and some or all of
the holdings may have been sold and new positions purchased. A quarterly update is available, as discussed on the cover page of this
document.

Royal Bank of Canada 4.9%  Manulife Financial Corp 1.5%
Shopify Inc. 3.6% Eli Lilly & Co 1.4%
The Toronto-Dominion Bank 3.5%  Canadian Pacific Kansas City Ltd 1.4%
NVIDIA Corp 2.6% Barrick Mining Corp 1.4%
Brookfield Corp 2.5%  Cameco Corp 1.2%
Enbridge Inc 2.5%  Wheaton Precious Metals Corp 1.2%
Apple Inc 2.3%  Intesa Sanpaolo SpA 1.1%
Alphabet Inc 2.3% AstraZeneca PLC 1.1%
Agnico Eagle Mines Ltd 2.2%  Unilever PLC 1.1%
Canadian Imperial Bank of Commerce 2.1% Fairfax Financial Holdings Ltd 1.1%
Bank of Montreal 1.8%  InterContinental Hotels Group PLC 1.1%
Broadcom Inc 1.7%  Sub-total - largest 25 holdings 48.7%
Canadian Natural Resources Ltd 1.6% Remaining holdings 51.3%
JPMorgan Chase & Co 1.5%  Total 100.0%

TRADEX EQUITY FUND LIMITED / 6
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Independent auditor’s report

To the Shareholders of Tradex Equity Fund Limited (the Fund)

Our opinion

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as at December 31, 2025 and 2024 and its financial performance and its cash flows for
the years then ended in accordance with IFRS Accounting Standards as issued by the International

Accounting Standards Board (IFRS Accounting Standards).

What we have audited

The Fund’s financial statements comprise:
» the statements of financial position as at December 31, 2025 and 2024;
» the statements of comprehensive income for the years then ended;

« the statements of changes in net assets attributable to holders of redeemable shares for the years then
ended;

o the statements of cash flows for the years then ended; and

» the notes to the financial statements, which include a material accounting policy information and other

explanatory information.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of

the financial statements section of our report.

PricewaterhouseCoopers LLP

PwC Tower, 18 York Street, Suite 2500

Toronto, Ontario, Canada M5J oB2

T.: +1 416 863 1133, F.: +1 416 365 8215

Fax to mail: ca_toronto_18_york_fax@pwec.com

“PwC" refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

Independence

We are independent of the Fund in accordance with the ethical requirements that are relevant to our audit of
the financial statements in Canada. We have fulfilled our other ethical responsibilities in accordance with

these requirements.

Other information

Management is responsible for the other information. The other information comprises the Annual

Management Report of Fund Performance.

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the

financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the
financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with those requirements of IFRS Accounting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Fund or to cease operations, or has no

realistic alternative but to do so.



Those charged with governance are responsible for overseeing the Fund’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with Canadian generally accepted auditing standards will always detect a material misstatement

when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in

the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise

professional judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the Fund’s internal control.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,

future events or conditions may cause the Fund to cease to continue as a going concern.



»  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

/s/PricewaterhouseCoopers LLP

Toronto, Ontario
March 26, 2026



STATEMENTS OF FINANCIAL POSITION

As at December 31, 2025 December 31, 2024
Assets

Investments at fair value through profit and loss $ 184,708,552 $ 161,090,779
Cash and cash equivalents 963,808 2,185,990
Dividends receivable 176,420 309,237
Subscriptions receivable 52,925 10,000
Receivable for investments sold — 93,002
Derivative assets 470,793 16,285
Total Assets 186,372,498 163,705,293
Liabilities

Accounts payable and accrued liabilities 381,077 305,761
Redemptions payable 37,000 22,000
Distributions payable to holders of redeemable shares 6,030 5,040
Derivative liabilities 4,544 1,429,228
Total Liabilities $ 428,651 $ 1,762,029
Net assets attributable to holders of redeemable shares $ 185,943,847 $ 161,943,264
Shares issued and outstanding, end of year (Note 5) 5,323,751 5,273,885
Net assets attributable to holders of redeemable

shares per share $ 34.93 $ 30.71

The accompanying notes are an integral part of these financial statements.

Approved by the Board
of Directors of
Tradex Equity Fund Limited

/s/Philip E. Charko /s/Dena Palamedes
Philip E. Charko Dena Palamedes, CPA, CMA, CIA, CFE, CCSA,CRMA
Director Director
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STATEMENTS OF COMPREHENSIVE INCOME

Year ended December 31

2025 2024
Income
Dividend income $ 3,391,617 3,503,291
Interest income for distribution purposes 58,488 97,817
Securities lending revenue 4,611 18,369
Net Foreign exchange gain on cash 8,000 37,069
Other income 105,197 11,677
Other changes in fair value of investments and derivatives
Net realized gain on sale of investments 21,927,335 11,192,996
Net realized loss on sale of derivatives (1,065,737) (379,189)
Net realized foreign exchange gain 13,650 1,042
Change in unrealized appreciation on investments 8,036,045 17,793,184
Change in unrealized appreciation (depreciation) on derivatives 1,879,192 (2,171,498)
34,358,398 30,104,758
Expenses
Management fees (Note 6) 1,337,186 1,201,958
Investment advisory fees 414,764 364,982
Administration costs 285,185 240,120
Independent review committee 200 169
Audit fees 62,986 68,025
Custodian fees 32,451 25,538
Registration fees and expenses 20,497 16,460
Transaction costs 60,635 49,384
Foreign withholding taxes 88,217 116,021
Expense reductions (Note 6) (407,681) (426,575)
1,894,440 1,656,082
Increase in net assets attributable to holders of
redeemable shares $ 32,463,958 28,448,676
Weighted average shares outstanding during the year 5,366,917 5,329,548
Increase in net assets attributable to holders of redeemable
shares per share $ 6.05 5.34

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE SHARES

Year ended December 31

2025 2024
Net assets attributable to holders of redeemable shares at
beginning of year $ 161,943,264 $ 140,523,365
Increase in net assets attributable to holders
of redeemable shares 32,463,958 28,448,676
Distributions
Distributions to holders of redeemable shares from net investment income (2,547,469) (2,483,184)
Distributions to holders of redeemable shares from net realized capital gains (7,379,547) (726,579)
Net decrease from distributions (9,927,016) (3,209,763)
Redeemable shares transactions
Proceeds from issue of redeemable shares 5,952,654 6,871,186
Reinvestment of distributions 9,517,657 3,079,111
Consideration paid on redemptions of redeemable shares (14,006,670) (13,769,311)
Net decrease from redeemable shares transactions 1,463,641 (3,819,014)
Net assets attributable to holders of redeemable
shares at end of year $ 185,943,847 $ 161,943,264

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF CASH FLOWS

Year ended December 31

2025 2024
Cash flows from operating activities
Increase in net assets attributable to holder of redeemable shares $ 32,463,958 $ 28,448,676
Adjustments for:
Effect of exchange rate changes on foreign cash (8,000) (37,069)
Net realized (gain) on sale of investments (21,927,335) (11,192,996)
Change in unrealized (appreciation) of investments (8,036,045) (17,793,184)
Change in unrealized (appreciation) depreciation of derivatives (1,879,192) 2,171,498
Purchase of investments (81,994,176) (42,472,151)
Proceeds from the sale of investments 88,339,783 48,910,082
Change in non-cash working capital items 301,135 (65,975)
7,260,128 7,968,881
Cash flows from financing activities
Proceeds from issue of redeemable shares 5,909,729 6,869,926
Consideration paid on redemptions of redeemable shares (13,991,670) (13,747,311)
Distributions paid to holders of redeemable shares, net of reinvested
distributions (408,369) (129,937)
(8,490,310) (7,007,322)
Increase (decrease) in cash and cash equivalents during the year (1,230,182) 961,559
Effect of exchange rate changes on foreign cash 8,000 37,069
Cash and cash equivalents at beginning of year 2,185,990 1,187,362
Cash and cash equivalents at end of year 963,808 2,185,990
Interest received $ 58,488 $ 97,817
Dividends received, net of withholding taxes $ 3,436,217 $ 3,383,846

The accompanying notes are an integral part of these financial statements.
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SCHEDULE OF INVESTMENT PORTFOLIO As at December 31, 2025

Number of . % of total fair
Canadian Common Stocks shares Average Cost Fair Value value
Agnico Eagle Mines Ltd. 17,553 833,837 4,085,636
Alamos Gold Inc. 8,151 289,116 432,003
Alimentation Couche-Tard Inc. 25,529 702,088 1,913,654
Altus Group Ltd. 3,715 202,393 210,678
Aritzia Inc. 8,885 595,028 1,042,655
ATS Corp. 9,197 216,946 347,739
Badger Infrastructure Solutions Ltd. 14,283 641,468 1,044,516
Bank of Montreal 18,824 1,588,005 3,355,378
Bank of Nova Scotia 13,990 982,201 1,416,208
Barrick Mining Corp. 43,204 1,865,544 2,583,167
Blackline Safety Corp. 19,068 148,475 122,989
BOYD GROUP INC 3,790 770,219 828,608
Brookfield Corp. 73,792 1,063,120 4,650,372
Cameco Corp. 18,170 664,611 2,283,606
Canada Packers Inc. 3,553 51,272 57,168
Canadian Imperial Bank of Commerce 30,852 1,726,824 3,838,914
Canadian National Railway Co. 14,112 1,177,263 1,915,704
Canadian Natural Resources Ltd. 63,832 1,409,601 2,967,550
Canadian Pacific Kansas City Ltd. 26,126 1,866,029 2,640,032
CCL Industries Inc. 10,313 825,288 894,137
Celestica Inc. 2,920 1,150,840 1,185,549
Cenovus Energy Inc. 59,914 1,150,175 1,391,203
Colliers International Group Inc. 1,970 327,296 397,428
Constellation Software Inc. 429 1,387,037 1,416,301
Dollarama Inc. 8,818 450,672 1,808,925
Element Fleet Management Corp. 14,350 335,878 517,318
Emera Inc. 12,331 729,372 834,069
Enbridge Inc. 69,670 3,571,759 4,575,926
Fairfax Financial Holdings Ltd. 755 1,738,010 1,974,997
First Quantum Minerals Ltd. 14,771 408,511 543,573
FirstService Corp. 951 112,161 202,991
Fortis Inc. 15,910 1,042,101 1,135,338
Franco-Nevada Corp. 4,149 380,226 1,180,432
Gildan Activewear Inc. 10,520 812,092 902,511
Intact Financial Corp. 4,380 546,031 1,251,497
Jamieson Wellness Inc. 10,708 379,706 360,324
K92 Mining Inc. 26,855 153,215 609,340
K-Bro Linen Inc. 5,761 200,331 202,269
Keyera Corp. 16,015 459,565 704,660
Keyera Corp. SUB RCPT 12,348 483,424 524,790
Kinaxis Inc. 2,600 271,774 450,008
Kinross Gold Corp. 14,157 286,679 547,310
Magna International Inc. 6,530 416,428 477,800
Mainstreet Equity Corp. 1,866 361,089 341,777
Manulife Financial Corp. 55,424 1,317,474 2,762,332
Maple Leaf Foods Inc. 18,109 470,276 451,457
National Bank of Canada 7,205 559,687 1,243,655
Nutrien Ltd. 12,538 846,048 1,062,219
OceanaGold Corp. 9,279 81,255 360,953
Open Text Corp. 6,680 319,164 298,596
OR Royalties Inc. 6,382 222,413 310,293
Pan American Silver Corp. 8,423 216,818 599,381
Pan American Silver Corp., Rights, 2029-02-22 41,400 - 28,128
Pet Valu Holdings Ltd. 9,930 285,580 276,948
PrairieSky Royalty Ltd. 29,220 673,370 789,817
Premium Brands Holdings Corp. 4,409 412,225 448,439
Quebecor Inc. 18,831 811,434 973,563
RB Global Inc. 4,640 751,164 655,678
Real Matters Inc. 32,203 184,282 186,777
Richelieu Hardware Ltd. 6,320 222,843 250,019
Rogers Communications Inc. 30,083 1,280,297 1,558,600
Royal Bank of Canada 39,263 1,911,189 9,187,144
Saputo Inc. 22,189 590,893 916,628
Shopify Inc. 30,517 1,698,332 6,744,257
Stantec Inc. 1,840 263,433 238,317
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SCHEDULE OF INVESTMENT PORTFOLIO As at December 31, 2025

Number of . % of total fair
Canadian Common Stocks (continued) shares Average Cost Fair Value value
Stella-Jones Inc. 5,409 $ 411,733 $ 460,468
Sun Life Financial Inc. 13,171 533,501 1,128,491
Suncor Energy Inc. 31,788 1,433,803 1,936,525
TC Energy Corp. 15,173 587,767 1,146,775
Teck Resources Ltd. 18,518 626,323 1,216,818
Thomson Reuters Corp. 3,006 171,193 544,477
Topicus.com Inc. 2,743 485,730 348,772
Torex Gold Resources Inc. 6,145 111,814 402,743
Toromont Industries Ltd. 2,312 277,995 383,908
Toronto-Dominion Bank 50,109 2,526,949 6,482,100
Tourmaline 0il Corp. 17,998 840,013 1,108,137
Waste Connections Inc. 5,646 428,704 1,359,105
Westaim Corp. 10,821 347,381 275,936
Wheaton Precious Metals Corp. 14,145 406,002 2,282,437
WSP Global Inc. 3,240 421,009 805,205
Total Canadian Common Stocks 57,501,794 109,392,148 59.2%
Number of . % of total fair
Foreign Common Stocks Shares Average Cost Fair Value value
United States
Alphabet Inc., Class A 9,757 $ 3,430,495 $ 4,191,692
Alphabet Inc., Class C 2,094 949,732 901,900
Apple Inc. 11,558 4,523,291 4,312,774
AppLovin Corp. 1,148 868,822 1,061,731
AutoZone Inc. 378 945,891 1,759,593
Blackrock Inc. 1,107 1,612,418 1,626,290
Blackstone Inc. 7,621 1,104,835 1,612,338
Boeing Co. 5,900 1,699,229 1,758,250
Broadcom Inc. 6,589 2,245,203 3,130,040
Cheniere Energy Inc. 6,343 1,806,193 1,692,378
Eli Lilly & Co. 1,817 2,275,542 2,680,173
Guidewire Software Inc. 2,685 888,232 740,782
Home Depot Inc. 4,066 1,908,897 1,920,352
Houlihan Lokey Inc. 3,441 858,981 822,691
Intercontinental Exchange Inc. 8,608 1,890,853 1,913,545
Intuit Inc. 1,745 1,403,552 1,586,564
JPMorgan Chase & Co. 6,462 2,287,272 2,857,907
McKesson Corp. 1,450 1,145,653 1,632,541
Microsoft Corp. 2,787 718,852 1,849,992
Netflix Inc. 11,985 889,348 1,542,355
NVIDIA Corp. 18,625 2,509,396 4,767,644
Packaging Corp. of America 3,308 904,614 936,367
Prologis Inc. 5,886 1,007,878 1,031,345
Thermo Fisher Scientific Inc. 2,257 1,718,453 1,795,049
Twilio Inc. 6,501 893,460 1,269,202
UnitedHealth Group Inc. 1,791 477,873 811,490
40,964,965 50,204,985 27.1%
Bermuda
Brookfield Infrastructure Partners LP 24,263 1,062,761 1,157,588
Brookfield Renewable Partners LP 29,844 1,122,683 1,106,914
2,185,444 2,264,502 1.2%
France
Safran SA 3,782 804,563 1,814,286
804,563 1,814,286 1.0%
Germany
Siemens Energy AG 6,354 1,136,002 1,234,005
1,136,002 1,234,005 0.7%
Hong Kong
AIA Group Ltd. 91,388 $ 1,112,524 $ 1,287,759
1,112,524 1,287,759 0.7%
India
ICICI Bank Ltd. 16,990 600,145 694,926
600,145 694,926 0.4%
Ireland
CRH PLC 10,401 1,220,240 1,781,634
1,220,240 1,781,634 1.0%
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SCHEDULE OF INVESTMENT PORTFOLIO As at December 31, 2025

Number of . %of total fair
Foreign Common Stocks (continued) Shares Average Cost Fair Value value
Italy
Intesa Sanpaolo SpA 213,198 1,616,923 2,036,205
1,616,923 2,036,205 1.1%
Japan
Mitsubishi Electric Corp. 45,772 1,280,511 1,838,930
1,280,511 1,838,930 1.0%
Switzerland
Galderma Group AG 3,901 709,894 1,095,741
709,894 1,095,741 0.6%
Taiwan
Taiwan Semiconductor Manufacturing Co., Ltd. 3,797 732,186 1,583,747
732,186 1,583,747 0.9%
United Kingdom
Antofagasta PLC 11,387 589,544 690,804
AstraZeneca PLC 7,889 1,849,028 2,012,753
BAE Systems PLC 30,061 955,688 953,276
Endeavour Mining PLC 5,556 128,359 392,698
InterContinental Hotels Group PLC 10,201 723,051 1,974,144
National Grid PLC 68,721 1,147,116 1,451,342
Unilever PLC 22,297 1,914,495 2,004,667
7,307,281 9,479,684 5.1%
Total foreign common stocks 59,670,678 75,316,404 40.8%
Transaction costs (85,173)
Total portfolio of investments 117,087,299 184,708,552 100.0%
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SCHEDULE OF INVESTMENT PORTFOLIO As at December 31, 2025

Summary of Investment Portfolio

All portfolio categories are included in the following table :

Percentage of Portfolio (%)

Portfolio by Category As of December 31, 2025 As of December 31, 2024
Canada 59.2 58.3
United States 27.1 26.3
Bermuda 1.2 0.3
Denmark - 0.8
France 1.0 1.5
Germany 0.7 -
Hong Kong 0.7 0.9
India 0.4 0.6
Ireland 1.0 2.1
Ttaly 1.1 -
Japan 1.0 1.5
Luxembourg - 0.2
Netherlands - 0.7
Switzerland 0.6 2.1
Taiwan 0.9 0.9
United Kingdom 5.1 3.8
100.0 100.0

Schedule 1 - Forward Contracts December 31, 2025

Currency to Purchase Appreciation/
Deliver Amount Currency Amount  Settlement Date Contract Price Market Price (Depreciation)
CAD 6,987 usb 5,000 16-Jan-26 1.397 1.372 (130)
usD 3,672,000 CAD 5,104,704 16-Jan-26 0.719 0.729 68,392
usb 6,000,000 CAD 8,341,020 16-Jan-26 0.719 0.729 111,752
usD 306,000 CAD 429,582 16-Jan-26 0.712 0.729 9,885
usb 128,000 CAD 180,072 16-Jan-26 0.711 0.729 4,512
usD 10,000 CAD 13,860 16-Jan-26 0.721 0.729 145
usb 70,000 CAD 97,540 16-Jan-26 0.718 0.729 1,532
usD 50,000 CAD 69,778 16-Jan-26 0.717 0.729 1,200
usb 15,000 CAD 20,608 16-Jan-26 0.728 0.729 35
CAD 41,985 usb 30,000 16-Jan-26 1.399 1.372 (838)
usb 200,000 CAD 281,526 16-Jan-26 0.710 0.729 7,214
usD 50,000 CAD 70,382 16-Jan-26 0.710 0.729 1,803
usb 40,000 CAD 55,799 16-Jan-26 0.717 0.729 937
usD 6,500,000 CAD 9,125,415 02-Mar-26 0.712 0.730 226,484
usb 71,000 CAD 97,354 02-Mar-26 0.729 0.730 158
CAD 181,551 usb 130,000 02-Mar-26 1.397 1.369 (3,576)
usb 6,719,000 CAD 9,223,501 31-Mar-26 0.728 0.731 36,744

466,249
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NOTES TO FINANCIAL STATEMENTS 4s at December 31, 2025

1.

General information

Tradex Equity Fund Limited (the Fund) is mutual fund
corporation incorporated under the Canada Business
Corporations Act. The address of its registered office is 340
Albert Street, Suite 1604, Ottawa, Ontario, K1R 7Y6.

The Fund’s investment objective is to achieve long-term
capital appreciation by investing primarily in a diversified
portfolio of common shares of Canadian companies plus
shares of companies in the United States and other
countries. The strategy of the Fund is to build positions

in high quality growing companies. To maintain adequate
portfolio diversification, thus reducing concentration risk, at
least five S&P/TSX Composite Index industry sectors will be
represented. Foreign content will represent up to 50% of the
total portfolio value.

Tradex Management Inc. is the Manager and the Trustee of
the Fund. The Fund’s investment activities are managed by
PH&N, RBC Global Asset Management Inc. (the Investment
Manager), with the administration delegated to RBC
Investors Services.

The Fund is restricted to current and former Canadian public
servants and their families mainly from Canada.

These financial statements were authorized for issue by the
Board of Directors on March 26, 2026.

Material accounting policies

The material accounting policies applied in the preparation
of these financial statements have been consistently applied
to all the years presented, unless otherwise stated.

2.1 Basis of preparation

These financial statements have been prepared in
accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (IFRS Accounting
Standards).

The financial statements have been prepared under the
historical cost convention, as modified by the revaluation of
financial assets and financial liabilities (including derivative
financial instruments) at fair value through profit or loss.

(a) New standards amendments and interpretations to existing

standards effective January 1, 2025

There are no standards, amendments to standards or
interpretations that are effective for annual periods
beginning on January 1, 2025 that have a material effect on
the financial statements of the Fund.

(b) New standards, amendments, and interpretations issued but

not yet applied by the Fund

i) Amendments to the Classification and Measurement of
Financial Instruments — Amendments to IFRS 9 and IFRS 7
(effective for annual periods beginning on or after 1 January
2026).

The IASB issued targeted amendments to IFRS 9 and IFRS

7 to respond to recent questions arising in practice, and to
include new requirements not only for financial institutions
but also for corporate entities. Among other amendments,
the IASB clarified the date of recognition and derecognition
of some financial assets and liabilities, with a new exception
for some financial liabilities settled through an electronic
cash transfer system.

i1) IFRS 18 - Presentation and Disclosure in Financial
Statements (effective for annual periods beginning on or
after 1 January 2027)

The IASB issued the new standard on presentation and
disclosure in financial statements, which replaces IAS 1,
with a focus on updates to the statement of profit or loss.

The key new concepts introduced in IFRS 18 relate to:

- the structure of the statement of profit or loss with
defined subtotals;

- the requirement to determine the most useful structured
summary for presenting expenses in the statement of profit
or loss;

- required disclosures in a single note within the financial
statements for certain profit or loss performance measures
that are reported outside an entity’s financial statements
(that is, management-defined performance measures);

- enhanced principles on aggregation and disaggregation
which apply to the primary financial statements and notes
in general.

The Fund is currently assessing the effect of the new
standard on the Fund.

No other new standards or amendments to standards
are expected to have a material effect on the financial
statements of the Fund.

2.2 Foreign currency translation
(a) Functional and presentation currency

The Fund’s investors are mainly from Canada, with the
subscriptions and redemptions of the redeemable shares
denominated in Canadian dollars. The primary activity

of the Fund is to achieve long-term capital appreciation
by investing primarily in a diversified portfolio of equity
securities, mainly common shares of Canadian companies,
with additional exposure to companies in the United
States and other countries. The performance of the Fund
is measured and reported to investors in Canadian dollars.
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NOTES TO FINANCIAL STATEMENTS 4s at December 31, 2025

Management considers the Canadian dollar as the currency
that most faithfully represents the economic effects of
the underlying transactions, events and conditions. The
financial statements are presented in Canadian dollars,
which is the Fund’s functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign currency assets
and liabilities are translated into the functional currency
using the exchange rate prevailing at the statement of
financial position date. Foreign exchange gains and losses
arising from translation are included in the statement of
comprehensive income.

Realized and unrealized foreign exchange gains (losses)
on investments are included in “Net realized loss on sale
of investments” and “Change in unrealized appreciation
on investments”, respectively, in the statements of
comprehensive income.

2.3 Financial assets and financial liabilities at fair value

through profit or loss

(a) Classification

(1) Financial Assets

The Fund classifies its investments based on both the
Fund’s business model for managing those financial
assets and the contractual cash flow characteristics of
the financial assets. The portfolio of financial assets

is managed, and performance is evaluated on a fair
value basis. The Fund is primarily focused on fair value
information and uses that information to assess the
assets’ performance and to make decisions. The Fund has
not taken the option to irrevocably designate any equity
securities as fair value through other comprehensive
income. The collection of contractual cash flows is

only incidental to achieving the Fund’s business model
objective. Consequently, all investments are measured at
fair value through profit or loss.

The Fund’s obligations for net assets attributable to
holders of redeemable shares are presented at the
redemption amount which approximates fair value. The
Fund’s accounting policies for measuring the fair value
of their investments and derivatives are identical to
those used in measuring the net asset value (NAV) for
transactions with shareholders.

(1) Financial Liabilities

Derivative contracts that have a negative fair value are
presented as liabilities at fair value through profit or loss.

The Fund’s policy requires the Investment Manager and
the Board of Directors to evaluate the information about
these financial assets and liabilities on a fair value basis
together with other related financial information.

(b) Recognition, derecognition and measurement

Regular purchases and sales of investments are recognized
on the trade date - the date on which the Fund commits
to purchase or sell the investment. Financial assets and
financial liabilities at fair value through profit or loss are
initially recognized at fair value. Transaction costs are
expensed as incurred in the statement of comprehensive
income.

Financial assets are derecognized when the rights to
receive cash flows from the financial assets have expired
or have been transferred and the Fund has transferred
substantially all the risks and rewards of ownership.

Subsequent to initial recognition, all financial assets

and financial liabilities at fair value through profit or

loss are measured at fair value. Gains and losses arising
from changes in the fair value of the ‘financial assets or
financial liabilities at fair value through profit or loss’
category are presented in the statement of comprehensive
income within other net changes in fair value of financial
assets and liabilities at fair value through profit or loss in
the period in which they arise.

(c) Fair value estimation

Fair value is the price that would be received to sell an
asset or paid to transfer liability in an orderly transaction
between market participants at the measurement date.

The fair value of financial assets and liabilities traded in
active markets are based on quoted market prices at close
of trading on the reporting date. The Fund uses the last
traded market price for both financial assets and liabilities
where the last traded price falls within the bid-ask spread.
In circumstances where the last traded price is not within
the bid-ask spread, the Manager will determine the point
within the bid-ask spread that is most representative

of fair value based on specific facts and circumstances.
The fair value of any investment to which the foregoing
principle cannot be applied shall be the fair value thereof
determined in such a manner as the Manager from time to
time provides.

The difference between the fair value of investments and
the cost of the investments is included in “Change in
unrealized appreciation (depreciation) on derivatives” in
the statements of comprehensive income.

If a significant movement in fair value occurs subsequent
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NOTES TO FINANCIAL STATEMENTS As at December 31, 2025 (cont’d)

to the close of trading on the year end date, valuation
techniques will be applied to determine the fair value. A
significant event is any event that occurs after the last
market price for a security, close of market or close of the
foreign exchange, but before the Fund’s valuation time that
materially affects the integrity of the closing prices for any
security, instrument, currency or securities affected by that
event so that they cannot be considered ‘readily available’
market quotations.

(d) Transfers between levels of the fair value hierarchy

Transfers between levels of the fair value hierarchy are
deemed to have occurred at the beginning of the reporting
period.

2.4 Offsetting financial instruments

Financial assets and liabilities are offset, and the net
amount reported in the statements of financial position
when there is a legally enforceable right to offset the
recognized amounts and there is an intention to settle
on a net basis or realize the asset and settle the liability
simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable
in the normal course of business and in the event of
default, insolvency or bankruptcy of the company or the
counterparty.

2.5 Other receivables

Other receivables are recognized initially at fair value and
are subsequently measured at amortized cost. The other
receivables balance is held for collection. Other receivables
consist of Dividends receivable and Subscriptions
receivable.

2.6 Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits
held with a bank or such other deposit taking institution,
including the Custodian or its Affiliates, and brokers and
other short-term investments in an active market with
original maturities of three months or less and custodian
overdrafts. Custodian overdrafts, if any, will be shown in
current liabilities in the statement of financial position.

2.7 Redeemable shares

The Fund issues redeemable shares, which are redeemable
at the holder’s option and have identical rights.

In accordance with IAS 32, Financial Instruments:
Presentation, the redeemable shares are classified

as financial liabilities as they contain a contractual
obligation for the Fund to deliver cash to shareholders
upon redemption and therefore do not meet the definition
of equity instruments. Redeemable shares can be put
back to the Fund on any dealing date for cash equal

to a proportionate share of the Fund’s net asset value
attributable to the shares and are redeemable on a daily
basis.

The redeemable shares are carried at the redemption
amount that is payable at the statement of financial
position date if the holder exercised the right to redeem
the shares.

Redeemable shares are issued and redeemed at the
holder’s option at prices based on the Fund’s net asset
value per share at the time of issue or redemption. The
Fund’s net asset value per share is calculated by dividing
the net assets attributable to the holders of each class
of redeemable shares by the total number of outstanding
redeemable shares of the respective class. In accordance
with the provisions of the Fund’s regulations, investment
positions are valued based on the last traded market price
for the purpose of determining the net asset value per
share for subscriptions and redemptions

2.8 Interest Income

Interest income for distribution purposes shown on the
Statements of Comprehensive Income represents the
coupon interest received by the Funds, accounted for on
an accrual basis. Zero coupon bonds are purchased at a
discount and are amortized over the term of the bond.

2.9 Dividend income

Dividend income is recognized when the right to receive
payment is established, it is probable that the economic
benefits associated with the dividend will flow to the Fund,
and the amount of the dividend can be measured reliably.

2.10 Security Lending Income

The tables below show a reconciliation of the gross amount

generated from the securities lending transactions of the
Fund to the revenue from the securities lending disclosed
in the statement of comprehensive income the years ended
December 31, 2025 and 2024.

December 31, 2025

% of Gross lending

revenue
Gross securities

lending revenue 7,786 100.0
Withholding taxes (100) (1.3)
Agent fees

RBC IS (3,075) (39.5)
Securities lending

Revenue 4,611 59.2

December 31, 2024

% of Gross lending

revenue
Gross securities

lending revenue 31,755 100.0
Withholding taxes (684) (2.2)
Agent fees

RBC IS (12,702) (40.0)
Securities lending

Revenue 18,369 57.8
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2.11 Transaction costs
Transaction costs, such as brokerage commissions, incurred
in the purchase and sale of securities by the Fund, when
incurred, are immediately recognized in the statement of
comprehensive income.

2.12 Soft dollar commissions
In addition to covering brokerage services on security
transactions, commissions paid to certain brokers may
also cover research services provided to the Investment
Manager. The value of the research services included in the
commissions paid by the Fund to those brokers was $1,370
in the year ended December 31, 2025 ($1,525 in 2024).

2.13 Distribution payable to holders of redeemable shares
Distributions to holders of redeemable shares are
recognized in the statement of changes in net assets
attributable to holders of redeemable shares when they
are authorized. The distributions on the redeemable shares
are recognized in the statement of changes in net assets
attributable to holders of redeemable shares.

2.14 Increase/decrease in net assets attributable to holders
of redeemable shares from operations
Income not distributed is included in net assets
attributable to holders of redeemable shares. Movements
in net assets attributable to holders of redeemable shares
are recognized in the statement of changes in net assets
attributable to holders of redeemable shares.

2.15 Taxation
The Fund qualifies as a mutual fund corporation for federal
income tax purposes. The Fund is in substance not taxable
and therefore does not record deferred income tax assets
or liabilities in respect of temporary differences or losses
available to be carried forward.

The Fund is subject to tax on taxable dividends received
from taxable Canadian corporations. This tax is refundable
at a rate determined by a formula when taxable dividends
are paid. The Fund is subject to tax on capital gains.
However, this tax is refundable if sufficient capital gains
are distributed to shareholders, either as capital gains
dividends or through the redemption of shares. The fund
paid $1.421 per share of taxable capital gains distribution
in 2025 ($0.134 in 2024).

The Fund may incur withholding taxes imposed by certain
countries on investment income and capital gains. Such
income and gains are recorded on a gross basis and the
related withholding taxes are shown as a separate expense
in the statements of comprehensive income.

As at December 31, 2025, the Fund had no capital losses
and no non-capital losses carried forward for income tax
purposes ($nil and $nil as at December 31, 2024).

Goods and services tax (GST) or harmonized sales tax
(HST), as applicable, is included in the relevant expense
items charged to the Fund.

Financial risk

3.1 Financial risk factors and capital risk management

The Fund is exposed to a variety of financial risks, which
may include market risk (including price risk, foreign
currency risk, cash flow and fair value interest rate risk),
liquidity risk, credit risk and concentration risk.

The Fund is also exposed to operational risks such as
custody risk. Custody risk is the risk of loss of securities
held in custody occasioned by the insolvency or negligence
of the custodian. Although an appropriate legal framework
is in place that eliminates the risk of loss of value of the
securities held by the custodian, in the event of its failure,
the ability of the Fund to transfer securities might be
temporarily impaired.

The Fund’s overall risk management program seeks to
maximize the returns derived for the level of risk to which
the Fund is exposed and seeks to minimize potential
adverse effects on the Fund’s financial performance.

The Fund’s risk management practice includes the
monitoring of compliance to investment guidelines. The
Manager manages the potential effects of these financial
risks on the Fund’s performance by contracting and
overseeing professional and experienced portfolio advisors
that regularly monitor the Fund’s positions and market
events and diversify the investment portfolio within the
constraints of the investment guidelines.

All securities investments present a risk of loss of capital.
The maximum loss of capital on long equity and debt
securities is limited to the fair value of those positions.

The manager is responsible for managing the Fund’s
capital, which is its NAV and consists primarily of its
financial instruments.

The Fund uses different methods to measure and manage
the various types of risk to which it is exposed; these
methods are explained below.

3.1.1 Market risk
(a) Price risk

Price risk is the risk that the fair value of a financial
instrument will fluctuate as a result of changes in market
prices (other than those arising from interest rate risk,
credit risk or currency risk), whether those changes are
caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar
financial instruments traded in a market.
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The Fund is exposed to equity securities price risk. This 31-Dec-25 31-Dec-24
arises from investments held by the Fund for which prices US Dollars 21,955 19,490
in the future are uncertain. UK Pounds 9,108 5,692
E 5,110 4,022
As at December 31, 2025, 99.1% of the Fund’s assets were o
traded on global stock exchanges (98.4% as at December Japanese Yen 1,839 2,362
31, 2024). If equity prices had increased or decreased by Hong Kong Dollars 1,288 1,519
10% as at the year end, with all other factors remaining Swiss Eranc 1,108 1,724
constant, .assets could possibly have increased or decreased Norwegian Krone 1 1
by approximately $18,471,000 ($16,109,000 as at -
December 31, 2024). In practice, actual results may differ Danish Krone — 1,310

from this sensitivity analysis and the difference could be
material.

To mitigate price risk the Fund will diversify its portfolio

by both sector and geographical exposure. Furthermore, a
minimum five industry sectors will be held and the month
end market value of any one holding in the portfolio must
not exceed 10% of the Fund’s market value. While the Fund
will generally be fully invested, should market conditions
temporarily deteriorate, up to 30% of the portfolio could be
converted to cash or short-term investments.

The Fund is also exposed to derivative risk through
foreign exchange forward contracts. To limit the price risk
associated with foreign exchange forward contracts, such
contracts are limited to the market value of the foreign
securities own by the Fund and quoted in that currency or
where the Fund’s underlying exposure is to that currency.

To partially limit foreign currency risk, the Fund enters
into commitments in the form of foreign exchange forward
contracts for the sale of U.S. dollars only, as a material
portion of the Fund’s foreign currency exposure is in U.S
dollars. The purpose of these contracts is to partially
preserve the fair value of Fund assets by offsetting the
impact of increases in the Canadian dollar relative to the
U.S. dollar (the underlying foreign currency exposure). In
the case of a decrease in the Canadian dollar relative to
the US dollar, foreign exchange forward contracts in place
decrease in value while the relative value of the US funds

increase.

The Fund’s net foreign currency exposure in Canadian
dollars, after giving effect to the notional value of foreign
currency forward contracts, at December 31, 2025 and
2024 is as follows ($'000):

(b) Foreign currency risk Notional value of
Foreign Currency | foreign exchange of |  Net foreign cur-
Foreign currency risk, as defined in IFRS 7, arises as the Exposure |  forward contracts | rency exposure
value of future transactions, recognized monetary assets Dec 31, 2025 54,438 (32,483) 21,955
and monetary liabilities denominated in other currencies U.S. Dollars
fluctuate due to changes in foreign exchange rates. IFRS Dec 31, 2024 49,908 (30,418) 19,490
7 considers the foreign exchange exposure relating to U.S. Dollars

non-monetary assets and liabilities to be a component of

market price risk not foreign currency risk. As at December 31, 2025, if the Canadian dollar had

strengthened or weakened by 5% in relation to all
currencies, with all other variables held constant, the
Fund’s net assets would have increased or decreased, net
of foreign currency hedges, by approximately $2,020,000
($1,806,000 as at December 31, 2024). In practice, the
actual results may differ from this sensitivity analysis and
the difference could be material.

Where equity securities are quoted in currencies other than
the Canadian dollar, the price initially expressed in foreign
currency and then converted into Canadian dollars will also
fluctuate because of changes in foreign exchange rates.

Currencies to which the Fund had exposure as at December

31, 2025 and 2024 are as follows ($000): ) ) )
(c) Cash flow and fair value interest rate risk

Interest rate risk arises from the possibility that changes
in interest rates will affect future cash flows or fair values
of financial instruments. Interest rate risk arises when a
fund invests in interest-bearing financial instruments.
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As at December 31, 2025 (cont'd)

The majority of the Fund’s financial assets and liabilities
are non-interest bearing. Accordingly, the Fund is not
subject to any significant risk due to fluctuations in the
prevailing level of market interest rates.

3.1.2 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to
generate sufficient cash resources to settle its obligations
in full as they fall due or can only do so on terms that are
materially disadvantageous.

The Fund is exposed to daily cash redemptions of
redeemable shares. The shares of the Fund are issued and
redeemed on demand at the then current net asset value
per share at the option of the shareholder.

Liquidity risk is managed by investing the majority (if not
all) of the Fund’s assets in investments that are traded in
an active market and can be readily disposed. In addition,
the Fund aims to retain sufficient cash and short-term
investment positions to maintain liquidity and has the
ability to borrow up to 5% of its net assets for the purpose
of funding redemptions. All financial liabilities of the Fund
mature within the next three months.

3.1.3 Credit risk

Credit risk is the risk that a loss could arise from a security
issuer or counterparty to a financial instrument not being
able to meet its financial obligations. The fair value of debt
securities includes consideration of the credit worthiness
of the debt issuer.

The Fund is subject to credit risk arising from foreign
currency hedging and securities lending activities. This risk
is managed by entering into contracts with creditworthy
counterparties subject to minimum credit-rating
requirements, by setting limits on the amount of exposure
and by requiring collateral of at least 102%. The securities
lending agent indemnifies the Fund for any shortfall.

As at December 31, 2025, securities on loan totaled
$3,244,977, whereas collateral held (non-cash) totaled
$3,309,878 ($3,426,650 and $3,495,185 as at December
31, 2024, respectively).

3.1.4 Concentration risk

The Concentration risk arises as a result of the
concentration of exposures within the same category,
whether it is geographical location, product type, industry
sector or counterparty type. Financial instruments in

the same category have similar characteristics and may
be affected similarly by changes in economic or other
conditions. The Fund’s concentration risk is summarized in
the table below:

As at December 31, 2025 December 31, 2024
Canada 59.2% 58.3%
United States 27.1% 26.3%
United Kingdom 5.1% 3.8%
Bermuda 1.2% 0.3%
Italy 1.1% 0.0%
France 1.0% 1.5%
Ireland 1.0% 2.1%
Japan 1.0% 1.5%
Taiwan 0.9% 0.9%
Hong Kong 0.7% 0.9%
Others 1.7% 4.4%

3.2 Fair value estimation

Classification of financial instruments

The Fund classifies its financial instruments within

a hierarchy that prioritizes the inputs to fair value
measurement. The three levels of the fair value hierarchy
are:

Level 1—Unadjusted quoted prices in active markets for
identical assets or liabilities;

Level 2—Inputs other than quoted prices that are
observable for the asset or liability either directly or
indirectly; and

Level 3—Inputs that are not based on observable market
data.

The following tables illustrate the classification of the
Fund’s financial instruments within the fair value hierarchy

as at December 31, 2025 and 2024.

December 31, 2025

('000) Level 1| Level2| Level3 Total
Equities 184,681 28 — 184,709
Cash & cash — —

equivalents 964 964
Forward foreign — 471 — 471
exchange contracts

assets

Forward foreign

exchange contracts

liabilities — (5) — (5)
Total 185,645 494 — 186,139
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December 31, 2024

('000) Level1| Level2| Level3 Total
Equities 161,069 22 — 161,091
Cash & cash — —

equivalents 2,186 2,186
Forward foreign — 16 — 16
exchange contracts

assets

Forward foreign

exchange contracts

liabilities — | (1,429) — (1,429)
Total 163,255 | (1,391) — 161,864

There were no transfers between levels during the year
ended December 31, 2025 and 2024.

4. Critical accounting estimates and judgements

Management makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities are outlined below.

(a) Fair value measurement of derivatives and securities

not quoted in an active market

The Fund holds financial instruments that are not quoted
in active markets, including derivatives. Fair values of such
instruments are determined using valuation techniques and
may be determined using reputable pricing sources (such as
pricing agencies) or indicative prices from market makers.
Broker quotes as obtained from the pricing sources may be
indicative and not executable or binding. Where no market
data is available, the Fund may value positions using its
own models, which are usually based on valuation methods
and techniques generally recognized as standard within
the industry. The models used to determine fair values

are validated and periodically reviewed by experienced
personnel of the Manager, independent of the party that
created them. The models used for private equity securities
are based mainly on earnings multiples adjusted for a lack
of marketability, as appropriate.

Models use observable data, to the extent practicable.
However, areas such as credit risk (both own and
counterparty), volatilities and correlations require the
Manager to make estimates. Changes in assumptions
about these factors could affect the reported fair values
of financial instruments. The Fund considers observable
data to be market data that is readily available, regularly
distributed and updated, reliable and verifiable, not
proprietary and provided by independent sources that are
actively involved in the relevant market. Refer to Note 3.2
for further information about the fair value measurement of
the Fund’s financial instruments.

(b) IFRS 10 ‘Consolidated Financial Statements’

()

In determining whether the Fund exhibits instances of
control or significant influence, IFRS 10 “Consolidated
Financial Statements” provides an exception to any
financial statement consolidation requirements for entities
that meet the definition of an “investment entity”.
Amongst other factors, the Fund meets the definition of
investment entity as it obtains funds from one or more
investors for the purpose of providing those investors
with professional investment management services and
commit to its investors that its business purpose is to
invest funds solely for returns from capital appreciation,
investment income or both. The Fund measures and
evaluates the performance of substantially all of its
investments on a fair value basis.

Forward foreign exchange contracts

The Fund enters into forward foreign exchange contracts
for hedging purposes only. These contracts are limited
to the market value of foreign securities owned by the
Fund and quoted in that currency or where the underlying
exposure is to that currency. Contracts do not exceed
three years duration. On a daily basis, the value of these
contracts is the gain or loss that would be realized if
the positions were to be closed out. This is recorded

in “Change in unrealized appreciation (depreciation)

on derivatives”. Upon closing of the contracts, the
accumulated gains or losses are reported in “Net
realized loss on sale of derivatives” in the statements of
comprehensive income.

Estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to estimates are recognized
prospectively.

5. Redeemable shares

The capital of the Fund is represented by issued
redeemable shares that have no par value. Holders

of shares are entitled to distributions, if any, and to
payment of a proportionate amount based on the Fund’s
net asset value per share upon redemption. The Fund

has no restrictions or specific capital requirements on

the subscription and redemption of shares, other than
minimum subscription requirements. The Fund endeavours
to invest the subscriptions received in appropriate
investments while maintaining sufficient liquidity to meet
redemptions, such liquidity being augmented by disposal
of investments or short-term borrowings where necessary.
The changes in the number of shares during the last two
years ended December 31 were as follows:

2025 2024
Outstanding, beginning of year 5,273,885 5,406,290
Issued for cash 186,923 238,231
Reinvestment of distributions 302,353 104,327
Redeemed (439,410) (474,963)
Outstanding, end of year 5,323,751 5,273,885
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6. Related party transactions 7. IESBA DISCLOSURE

Parties are considered to be related if one party has the In compliance with the International Ethics Standards

ability to control the other party or exercise significant Board for Accountants’ (“IESBA”) Code of Ethics for

influence over the other party in making financial or Professional Accountants, the auditor is required to

operational decisions. publicly disclose the audit and non-audit fees charged to
public interest entities, including the Fund, on an annual

The Fund is managed by Tradex Management Inc, an basis.

investment management company incorporated under the

Canada Business Corporations Act. Under the terms of In connection with the audit of the financial statements

the management agreement dated May 1, 1988 the Fund of the Fund for the year ended December 31, 2025, the

appointed Tradex Management Inc as a Manager to provide following fees (excluding applicable taxes) were paid or

management services, including the provision of key payable to PricewaterhouseCoopers LLP: fees for the audits

management personnel, for an annual fee of 0.7% of the of financial statements were $48,405 and fees for other

Fund’s net asset value, calculated and accrued daily. services were $6,615.

Tradex Management Inc. may from time to time voluntarily
waive a portion of its management fees and/or absorb

all or a portion of the other expenses of the Fund and/

or rebate to the Fund a portion of the fees paid to it

by the Fund in the second half annually. This reduces

the expenses for the Fund, which in turn reduces its
management expense ratio. In 2025, $407,681 ($426,575
in 2024) in expenses were reduced by such transactions.
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