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President’s Report to Tradex Members

The Canadian equity market ended
the year up 18% after the prior year’s
8% increase, with the S&P/TSX
Composite Index increasing by 3%
during the final three months. The
US S&P 500 Index was up 11.2%
during the quarter, ending the year up
23.3% The increase in terms of
Canadian dollars was higher for the
quarter as the Canadian currency
decreased from 74.08 cents to 69.50 cents, a decrease of
6.2% for the period. As of December 31, the dividend yield of
the S&P/TSX was 2.9% and S&P500 1.3%, continuing below
bond yields with the 10-year government bond yields 3.2% in
Canada and 4.6% for US Treasuries.

The Bank of Canada (BoC) cut its rate by 0.5% at each of its
October and December 11" announcements to 3.25% while
in the US the FOMC cut its rate 0.25% in November and
December to 4.25% to 4.5%. The central banks are continuing
their policy of balance sheet normalization. The BoC indicated
“The global economy is evolving largely as expected ... Global
financial conditions have eased and the Canadian dollar has
depreciated. In Canada, the economy grew by 1% in the third
quarter ... and the fourth quarter also looks weaker than
projected ... the possibility the incoming US administration will
impose new tariffs on Canadian exports to the United States
has increased uncertainty and clouded the economic outlook.”
Alternatively, the FOMC indicated “Recent indicators suggest
that economic activity has continued to expand at a solid
pace. Since earlier in the year, labor market conditions have
generally eased, and the unemployment rate has moved up
but remains low. Inflation has made progress toward the
Committee’s 2 percent objective but remains somewhat
elevated.”

Annual Rebates

Tradex operates on an “at-cost” or “break-even” basis solely
for the benefit of its Members and is thus unique among
Canadian mutual fund organizations. In 2024 we were able

to return a total of $700,600 in operating revenue to the

three Tradex Funds (compared to $339,000 in 2023). The
return of this money to the Tradex Funds helps lower their
management expenses (and management expense ratio) and
is therefore a direct benefit to all Tradex investors.

Tradex Redesigned Website: www.Tradex.ca
We are pleased to inform you that we have completely
redesigned the Tradex website with a focus on meeting invest-or
needs versus the traditional industry focus on product offerings.
We welcome your feedback on the new website.

Annual Reminder for Mutual Fund Reports

If you wish to receive the various regulatory documents for
the Tradex Funds, please provide standing instructions by
signing and returning the attached form if you have not done
SO previously.

Tradex 65* Annual General Meeting on
Wednesday May 7t Bayview Yards

This year, the Tradex Annual General Meeting will be held

at 7:00 p.m. in the RBC Foundry room at Bayview Yards,

7 Bayview Station Road, Ottawa. As in the past, all three
investment counsellors will be present to provide outlooks and
answer any questions.

Annual Calendar Year Contribution Opportunities
The Tax-Free Savings Account (TFSA) additional contribution
of up to $7,000 for 2025 is available and the deadline for
Registered Retirement Savings Plan (RRSP) contributions to
be deducted against your 2024 income is March 3, 2025. The
new FHSA program first available in 2023 permits an additional
$8,000 contribution for 2025. For further details or to complete
your contributions please contact us.

Paperless and Online Access for the Tradex
Funds

Through our back-office, RBC Investor Services, we are able to
offer electronic statements and confirmation slips for holders of
the Tradex Funds. Please register for your WealthLink access
on our website (next to the dealer WebConnect access) and
select electronic delivery if you wish to stop receiving the
Tradex Funds statements and confirmations by mail. Please
contact our office if you prefer us to set you up.
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Blair Cooper
January 17, 2025
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Tradex Equity Fund Limited - Quarterly Review - December 31, 2024

Total return (%) Average annual compound return (%)
Latest Latest Since
3 months | 6 months 1 year 3 years Syears | 10 years inception*
Tradex Equity Fund Limited 3.4 11.2 20.6 4.3 9.5 8.6 9.3
S&P/TSX Total Return Index (TRI)** 3.8 14.7 21.7 8.6 11.1 8.7 -
Average Canadian Focused Equity Fund** 3.2 10.2 19.1 6.9 10.0 7.4 -

*April 1960 **Source: Fundata Canada Inc

During the fourth quarter an investment in Tradex Equity
Fund Limited increased in value by 3.4%, while the Fund’s
benchmark, the S&P/TSX Total Return Index, increased 3.8%
The fund increased 20.6% for the past year.

The Canadian equity market performed strongly in the

fourth quarter and stocks established new record highs. The
S&P/TSX Composite Index returned 3.8% over the period,
fuelled by stronger-than-expected economic growth early

in the quarter that carried the index through to the end of

the year despite contracting in November. Global equity
markets delivered another year of impressive gains, driven by
moderating inflation, falling interest rates, and Trump’s election
victory, which signals more US growth, lower taxes, and less
regulation. Relative to the index, not owning Barrick Gold, an
underweight in BCE and an overweight in Shopify boosted
returns. An underweight in Financial stocks was the largest
drag over the quarter, and not owning Fairfax specifically was
a meaningful detractor. Amongst foreign stocks, Netflix,
Blackstone and Broadcomm were among the largest
contributors to performance over the quarter, while HCA
Healthcare was among the largest detractors.

At the end of the quarter, foreign equities represented 48% of
the total portfolio value. The US market underperformed

during the quarter (US S&P 500 Total Return Index up 2.4%)
but was offset partially by the fall of the Canadian dollar.
Throughout the quarter, 25-40% of the Fund’s US dollar
exposure continued to be hedged into Canadian dollars,
reducing the currency-related gains that the Fund would
otherwise have experienced.

As at December 29, 2024 the Fund’s 10 largest holdings
were as follows:

Royal Bank of Canada  4.5% | Amazon.com Inc 2.4%
Shopify Inc. 3.5% | NVIDIA Corp 2.2%
Microsoft Corp. 2.9% | Enbridge Inc 2.0%
TD Bank 2.5% | Canadian Natural Resources 1.9%
Brookfield Corp. Ltd 2.4% | Canadian Imperial Bank of Commerce 1.8%

Looking ahead, PH&N indicates declining interest rates
should be particularly beneficial given Canada’s interest
rate sensitivity, and an election in the new year could install
a more growth-oriented government. A key development

to watch will be the impact of anticipated reversals in
population and productivity growth. Population growth is set
to slow sharply due to tightening immigration rules after an
unprecedented surge in recent years — a potential drag on
economic growth.

Tradex Bond Fund - Quarterly Review - December 31, 2024

Total return (%) Average annual compound return (%)
Latest Latest Since
3 months | 6 months 1 year 3 years Syears | 10 years inception*
Tradex Bond Fund 1.2 6.1 8.6 1.1 3.4 3.2 5.4
FTSE TMX Canada Universe Bond -0.0 4.6 4.2 -0.6 0.8 2.0 —
Average Canadian Bond Fund** -0.3 41 3.7 -1.1 0.3 1.2 -

*December 1989 **Source: Fundata Canada Inc

An investment in the Tradex Bond Fund increased in value
by 1.2% during the fourth quarter, exceeding the Fund’s
benchmark. Over the past year it has increased by 8.6%
over the past year more than doubling the FTSE TMX
Canada Universe Bond index return of 4.2%.

As 2024 ended, the general trends in the broad economic
environment remained more or less in place. Overall global
growth remained in positive territory, continuing to be led by
the resilient US economy. While the rate of change in global
inflation slowed later in the year, the outright rate of inflation
sat at a much lower level than what we witnessed through
2023 and early 2024.

In Canada, the latest measure of annual total inflation fell
back to 1.9%, which is very close to the Bank of

Canada’s (BoC) target for inflation. This decline allowed the
BoC to reduce its policy interest rate by 1.75% in the second
half of the year in an attempt to breathe some life into the
Canadian economy. This was the largest reduction by any of
the major global central banks in 2024.

Canadian fixed income markets declined very modestly
in the final quarter of the year, allowing for strong positive
absolute returns to remain for the full year.

The preferred share market generated strong absolute
performance during the quarter and finished off a solid 2024.
The portfolio significantly outperformed its benchmark
during the quarter, driven by security selection as our
holdings performed well and our segment exposure was
positive.




Amongst our equity portfolio, Imperial Oil Ltd. was the
largest detractor from relative performance and Cogeco Inc.
was the single biggest contributor.

Government of Canada bond yields increased during the
quarter, as seen in the following table:

Term Record Yield Yield Yield Yield
Lows Dec. 30/22 | Dec. 30/23 | Sep. 27/24 | Dec. 31/24
2 year | 0.15%* 4.06% 3.88% 2.91% 2.93%
3 year | 0.18%* 3.82% 3.67% 2.84% 2.87%
5 year | 0.30%** 3.41% 3.17% 2.73% 2.96%
10 year | 0.43%** 3.30% 3.10% 2.95% 3.23%
30year | 0.71%***| 3.28% 3.02% 3.13% 3.33%

Record (50 years or more) low rates: *Feb. 1/21, ** Aug. 4/20, ***Mar. 9/20

The Fund continued to be balanced and diversified across
income-generating asset classes. At quarter-end, 39% of the
Fund’s portfolio value was in government bonds, 33% in
corporate bonds, 12% in preferred shares, and 13% in
common shares, REITs and Income Trusts. The yield on

the Fund’s overall portfolio was 3.9% as at December 31,

as shown in the following table, while the yield on the FTSE
TMX Canada Universe index was 3.6%.

Government  Corporate  Preferred Common Shares,  Weighted
Bonds Bonds Shares Trusts, REITs  average total
Yield* 3.5% 4.0% 6.0% 4.0% 3.9%

*The gross estimated annual yield for 1 year is calculated before fees & taxes

Foyston, Gordon & Payne (FGP) remain constructive on
Canadian fixed income and are seeing good opportunities
present themselves for the diligent investor. FGP are
prudently taking advantage of new opportunities at a
measured pace as there is still much uncertainty in the
economic landscape. They remain focused on downside
protection as they navigate this unique and volatile market
where the risk tone of the market will likely remain driven

by inflation, fears of a recession, and ongoing geopoalitical
news. Looking forward, FGP expect preferred share returns
to deliver modest capital appreciation in addition to rising
dividends. Changes in taxation and bank capital continued to
drive the preferred share market higher and will likely lead to
continued interest in the space.

Tradex Global Equity Fund - Quarterly Review - December 31, 2024

Total return (%) Average annual compound return (%)
Latest Latest Since
3 months | 6 months 1 year 3 years Syears | 10 years inception*
Tradex Global Equity Fund 5.9 9.9 26.0 5.4 9.3 10.1 7.3
Dow Jones Global Total Return Index** 5.3 11.0 26.8 9.8 12.0 11.6 —
Average Canadian Global Equity Fund** 2.8 7.9 20.1 6.0 9.1 8.5 -

*May 1999 **Source: Fundata Canada Inc

During the fourth quarter of 2024, the value of each unit

in the Tradex Global Equity Fund increased by 5.9%. This
compares to an increase of 5.3% in the Fund’s benchmark,
the Dow Jones Global Total Return Index.

The re-election of Donald Trump in November was the major
story of Q4, prompting a rally in some risk assets — the so-
called Trump Trades — and raising concerns over the likely
implementation of tariffs. ‘US exceptionalism’ remained the
dominant narrative, and the US P/E multiple increased further
over the period. Non-US equities underperformed as investors
feared that they would be hit by the new administration’s
actions. Equities rose over the period, led by the gains in the
US — and particularly the US dollar — while Developed Markets
ex-US and Emerging Markets fell. In bond markets, US yields
rose over the three months (the US 10-year yield rose 79
basis points). The December FOMC meeting shook markets
with a hawkish 25bp rate cut and adjustments to their future
interest rate expectations, suggesting a shallower path for
rate cuts.

The US led gains among Developed markets with tech names
powering the post-election rally; the NASDAQ rose 13.3%
while the S&P gained 9.1%. Germany’s DAX index ended the
quarter 2.1% higher, while the rest of Europe declined, with
Denmark’s index dropping -16.2% on continuing falls in drug-
maker Novo Nordisk. Sweden (-7.2%) and the Netherlands

(-4.2%) also lost ground. The Canadian market rose 3.2%,
buoyed by gains in Financials and IT, while declines in the
mining sector led Australia (-6.3%) lower. Japan (+2.0%)

and Hong Kong (+1.4%) saw modest rises while Singapore
equities rose 6.4% on a broad-based rally. Tech-heavy Taiwan
(+6.8%) led gains in Emerging Asia, along with China Red-
Chips (+3.5%). Elsewhere in EM, the Brazilian market (-14.6%)
continued to falter as the government struggled to meet its
fiscal targets and political turmoil weighed on South Korea
(-12.1%).

In terms of positioning, City of London Investment
Management (CLIM) reduced US exposure over the period,
exiting positions in two US equity funds on discount
narrowing. Proceeds were reinvested in several UK-listed
funds providing global equity exposure that traded on wider
discounts. CLIM continued to reduce utilities and midstream
energy infrastructure exposure on outperformance and
discount narrowing and exited a US listed fund providing
exposure to Germany mid-caps, reinvesting the proceeds into
a UK-listed fund providing UK mid-cap exposure. CLIM
reduced exposure to the US and the EU into strength and
added to more widely discounted Japanese exposure. They
initiated a position in the Neuberger Berman MLP & Energy
Income Fund at a 17.3% discount and increased exposure to
the Healthcare sector while trimming exposure to the UK on
discount narrowing.

Commissions, trailing commissions, management fees and expenses may all be associated with mutual fund investments.
Please read the prospectus before investing. The rates of return include reinvestment of all distributions and do not take into
account any sales, redemption, distribution or optional charges or income taxes payable by an investor that could have reduced
returns. Mutual funds are not guaranteed, their values change frequently, and past performance may not be repeated.
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Annual Reminder Regarding Mutual Fund Reports

We prepare Management Reports of Fund Performance (MRFPs) and Financial Statements for your mutual fund investments twice a year,
for the periods ending June 30 and December 31.

The Tradex website provides comprehensive information on your investments. Visit www.tradex.ca and, under Legal & Regulatory
Documents, you can view or download the MRFPs and Financial Statements, as well as other important information such as the Fund Facts,
Simplified Prospectus and Quarterly Portfolio Disclosures. These materials are also available on the SEDAR+ website at www.sedarplus.ca.

You are entitled to receive print copies of the MRFPs and Financial Statements at no cost. If you have previously instructed us as to
which materials you would like to receive, your instructions will remain on file as long as you hold units of a fund or until we
receive new instructions from you. For more information, to change your standing instructions, or to request a printed copy of these
materials, you can call 1-800-567-3863 or ask your advisor.

Annual Notice Regarding Fund Facts for Members with PACs

When you enroll in a pre-authorized chequing plan (PAC) to purchase Tradex Funds, you will receive a copy of the Fund Facts document
with your initial purchase for each fund you buy. Unless specifically requested by you at the time of initial purchase, you will not be sent
subsequent copies of the Fund Facts. You may request a copy of the most recent Fund Facts at any time and at no cost by: (i) calling us at
1-800-567-3863; (ii) by sending us a request by mail; (iii) by sending us an e-mail at info@tradex.ca or (iv) by asking your financial advisor.
You can also download copies of the Fund Facts at no cost from our website www.tradex.ca or www.sedarplus.ca.

Under securities law, you have certain statutory rights when purchasing units of a mutual fund. These rights are described in the fund’s Fund
Facts and include the right to cancel the first purchase of a fund made through a PAC, provided you exercise that right within a prescribed
period of time. This right does not, however, extend to subsequent purchases of the fund made through a PAC. You will, however, continue

to have the right to terminate your PAC at any time before a scheduled contribution date. In the event that any misrepresentation is contained
in a Fund Facts, or any document incorporated by reference in any renewal simplified prospectus, you will have the right to bring an action for
damages or rescission, whether or not you have requested the Fund Facts.

Thank you for investing with Tradex Management Inc.

Redemption Procedures

We are required to inform you of the proper procedures required for us to execute a redemption of Tradex Funds. You can sell some or all of
your units/shares at any time. If your order is received by our office by 4 p.m. (Eastern Time), you will receive that day’s net asset value per unit
calculated on the next business day. We wiill transfer or mail the redemption proceeds to you or your dealer within two business days of receiving
a complete redemption request. Please refer to the Simplified Prospectus under Purchases, Switches, and Redemptions for detailed information.

To receive a paper copy of the Tradex Funds MRFP and the Financial Statements, please complete below and return by mail, scan or fax:

FIRST NAME (FULL) LAST NAME TELEPHONE NUMBER





